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SPECTRUM

Tracking Strategic Shifts Worldwide and Their Impact on India

4™ to 25™ July 2026

1.NATO Summit in Ankara reinforces collective defence and burden-sharing.
Leaders of NATO member states met in Ankara on 7—8 July to reaffirm support for
deterrence against Russia, strengthen defence spending commitments and deepen
cooperation on emerging technologies and cyber security. The summit reflects the
continuing militarisation of the Euro-Atlantic security architecture, which India will
need to monitor closely as it shapes defence partnerships with both NATO members
and strategic partners outside the alliance.

2.The Russia—Ukraine war entered another phase of sustained attrition.
Russian missile strikes continued while European countries debated additional military
assistance and long-term security guarantees for Kyiv, indicating that neither side is
close to a negotiated settlement. The prolonged conflict continues to influence global
energy, fertilizer and food markets, requiring India to maintain diversified supply
chains while preserving its strategic autonomy.

3.China intensified its push for technological self-reliance. Beijing expanded
investments in advanced semiconductors, artificial intelligence and strategic industries
to reduce dependence on Western technology amid continuing export restrictions. This
competition presents India with an opportunity to attract global manufacturers seeking
alternatives to China while simultaneously accelerating its own semiconductor
ecosystem.

4.The United States tightened visa scrutiny for international students and
skilled migrants. Reports of stricter visa procedures and a weaker employment
market in the U.S. have prompted many prospective international students to reassess
study destinations. For India, whose students form one of the largest overseas cohorts,
this may encourage greater diversification towards Europe, Australia and domestic
higher education while strengthening India's own ambitions to become an international
education hub.

5.India's External Affairs Minister began a six-nation diplomatic tour across
the Indo-Pacific and Gulf. The visit reflected New Delhi's continued emphasis on
strengthening partnerships across Southeast Asia, Oceania and West Asia while
advancing trade, maritime cooperation and strategic connectivity. The outreach
reinforces India's effort to consolidate its position as a leading Indo-Pacific power amid
increasing geopolitical competition.
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6.Bangladesh continued to demonstrate economic resilience despite domestic
political uncertainty. Strong export performance and macroeconomic stability helped
sustain investor confidence even as political transitions remained closely watched. For
India, a stable and prosperous Bangladesh is essential for connectivity projects, border
security, regional trade and the success of initiatives such as BIMSTEC.

7.Pakistan's military consolidated its influence over national security and foreign
policy. Field Marshal Asim Munir continued to dominate Pakistan's strategic decision-
making while Islamabad strengthened engagement with China and Gulf partners despite
persistent economic challenges. The trend suggests that the Pakistan Army will remain the
principal architect of Pakistan's India policy, limiting prospects for major political
rapprochement in the near future.

8.Global attention remained focused on the U.S. Federal Reserve's interest-rate
trajectory. Investors closely monitored inflation indicators and monetary policy signals
amid concerns over slowing global growth. Higher-for-longer interest rates would tighten
global liquidity and increase borrowing costs for emerging economies, making India's
macroeconomic discipline and investment climate even more important.

9.Artificial Intelligence became the centrepiece of global strategic competition.
Governments and technology companies accelerated investments in Al infrastructure
while debates intensified over regulation, national security and digital sovereignty. India
has an opportunity to shape international Al governance while expanding indigenous
capabilities through public-private partnerships and digital infrastructure.

10.Europe experienced another wave of severe heat and wildfires. Record temperatures
across southern Europe triggered widespread evacuations and renewed discussions on
climate adaptation and resilience. These developments reinforce the urgency for India to
invest in climate-resilient infrastructure, urban heat mitigation and disaster preparedness
as extreme weather becomes more frequent.

11.Global companies accelerated 'China Plus One' supply-chain diversification.
Geopolitical uncertainty and trade tensions continued to encourage multinational
corporations to diversify manufacturing away from China into other Asian economies.
India remains one of the largest potential beneficiaries, provided it sustains reforms in
logistics, infrastructure, manufacturing competitiveness and ease of doing business.

12.Energy security remained a dominant global concern. Despite relatively stable oil
markets during most of the period, uncertainty surrounding West Asia and Russia
continued to shape global energy planning. India's strategy of diversifying suppliers,
expanding strategic petroleum reserves and increasing renewable energy capacity will
remain central to its long-term economic security.
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13. BIMSTEC gained further strategic importance as SAARC remained
inactive. Regional cooperation increasingly centred on the Bay of Bengal through
connectivity, maritime security and economic integration initiatives rather than
traditional South Asian institutions. This evolution aligns closely with India's Act East
anf(ll Neighbourhood First policies while helping counter China's growing regional
influence.

14.Global pharmaceutical innovation accelerated. Leading pharmaceutical
companies increased investment in biotechnology, precision medicine and advanced
therapeutics, reflecting a shift from volume-driven production towards innovation-led
growth. India now has an opportunity to complement its leadership in generic
medicines by becoming a major centre for biomedical research, vaccine development
and pharmaceutical innovation.

15. Geopolitical competition increasingly centred on the Indo-Pacific. Strategic
engagement among the United States, China, Japan, Australia and ASEAN partners
continued to intensify through diplomatic outreach, military cooperation and economic
initiatives. As a leading Indo-Pacific power, India is well placed to shape the emerging
regional order through deeper maritime partnerships, resilient supply chains and
greater leadership in multilateral institutions.
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